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INTRODUCTION

1) New Regs = New Opportunities
2) Data Sovereignty is Power
3) Use the New Regs & Data to...
Make the Investment Case for Building Tribal Economies



US banks face more fair lending scrutiny under new regulations
By Pete Schroeder
October 24, 2023

Community Reinvestment Act 12 U.S.C. 2901
Revised Rule Issued October 24, 2023
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THE REPORT OF THE

NATIVE AMERICAN
LENDING STUDY

Corwrnnty Opvalgrrest F o' o W s Foed
Ao mstey JOOY

Re:  Approving and Authorizing an Asset Account Loan (Margin Loan) Utilizing the
Pueblo of Laguna Portfolio; the Pueblo of Laguna Home Loan Program;
Appropriation of Funds; Establishment of a Pueblo-Funded Home Loan Fund.

At a duly called meeting of the Pueblo of Laguna Council (“Council”) held on the
sth. day of April 2014, the following resolution was adopted:

WHEREAS, the Coun e governing body of the Pueblo of Laguna (“Pueblo™), a

Federally recog on Indian tribe; and

WHEREAS, the ion of
Sections 2(j)
Pueblo; and

Pueblo of Laguna (1984, as amendec
Pueblo to borrow and lend money for the be:

d, 2012) Art. IV,
fthe

WHEREAS,
ways to assist the m

e Pueblo has identified Housing as a priority and continues to identi
bers of the Pueblo with affordable home ownership; and

WHEREAS, the Pueblo established a Hous Priority Wor
review various ways the Pueblo can utilize its resources to advance ef
and

WHEREAS, the Housing Priority Workg
Loan Program and Fund and presented the pro;

Toup is proposing th
am overview to the Cous

NOW THEREFORE BE IT RESOLVED THAT the Pueblo of Laguna Council
authorizes an asset account loan (margin loan) using its investment portfolio in the amount of
$5,000,000.

BE IT FURTHER RESOLVED THAT the Pueblo of Laguna Council authorizes the
creation of a Pueblo of Laguna Home Loan Program and hereby appropriates the proceeds
generated by the margin loan in the amount of $5,000,000 to establish the Pueblo of Laguna
Home Loan Fund.

BE IT FURTHER RESOLVED THAT the Pueblo of Laguna Council tasks
Housing Priority Workgroup with the follow

1. Finalizing the Pueblo of Laguna Loan Program and associated documents no later
than the end of the 3" quarter of 2014 for Council approva
2. Selecting an entity (Loan Fund Administrator) to manage and service the Fund,

including documenting all loan transactions, accounting for loan repayments, and

INTER TRIBAL COUNCIL—X

of

ARIZONA

RESOLUTION 0601

SUPPORT FOR THE ESTABLISHMENT OF THE ARIZONA TRIBAL
COMMUNITY DEVELOPMENT FINANCIAL INSTITUTION AND URGING
THE US DEPARTMENT OF TREASURY TO FUND ITS APPLICATION FOR A
FINANCIAL ASSISTANCE AWARD

WHEREAS, The Inter Tribal Council of Arizona, an Indian organization comprised
of 19 Tribal Governments in Arizona, is governed by elected tribal
leaders; and

WHEREAS, The member Tribes of the Inter Tribal Council of Arizona have the
authority to act to further their collective interests as sovereign Indian
Nations; and

WHEREAS, On September 2, 2003, in Sells, Arizona - capital af the Tohono
O'odham Nation - Governor Napolitano convened the 3" Governor’s
Tribal Leaders’ Summit to discuss tribal housing issues; and

WHEREAS, Govemor i ized the Arizona D of Housing
to facilitate the Governor’s Tribal Housing Initiative that has resulted
\7 in research findings and funding to benefit Tribal housing initiatives;

and

WHEREAS, Goveror's Tribal Housing Initiative Statewide Task Force formed i in
late 2003, identi that the U.S. D of Treasury C
Development Financial Institution (CDFI) Fund might provide a viable
option for addressing housing development finance needs; and

‘WHEREAS, On-going coordination and collaboration on Tribal housing issues with
Indian Tribes, Indian organizations, Federal and Arizona state
officials, as well as private sector partners resulted in a planning grant
from the CDFI Fund for the creation of an entity that will assist Tribes
in Arizona with affordable housing and community development
financing; and

ITCA Resolution #0601 Page 1 of 2
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ATTEST

CERTIFICATION

‘ouncil of the Pucblo of Laguna on the
oppose, at a duly called 1

urges the US Department of Treasury to fund the Arizona Tribal Community Development
Financial Institution's financial assistance requcst.

CERTIFICATION
The foregoing resolution was adopied o & duly mllsi ed mectng of the Inter Tribal Council of
Arizona on February 10, passed.

Clsirwomsn, Tohno O'odharm Nation
President, Intee Tribal Council of Arizona

ITCA Rescluticn 40601 Page 2af2



NCC FINANCIAL PRODUCTS

HOME LOANS*
* Housing

Y Infrastruc.ture - * Licensed Mortgage Lender (NM/AZ/CO)

* Community Facilities - NM Non-Profit Corporation

* Gap Financing / Bridge  US Dept of Treasury Certified CDFI

e Established 2010

* S20MM Deployed to Support Tribal
Economies

e Offices in New Mexico & Arizona

SMALL BUSINESS LOANS™
* Business Acquisition
»_Construction'/"Renovation
 Working Capital
* Business Expansion

More details at cap.org
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CREDIT ENHANCEMENT PROGRAMS

4

S\ FEDERAL HOUSING
QAL FINANCE AGENCY

SPECIAL PURPOSE
CREDIT PROGRAM

SSBCT gtatL Small Buamua
Credlt Initiative
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REDLINING THE RESERVATION:

The Brutal Cost Of Financial Services Inaccessibility
In Native Communities

2




W ‘

e

-w
Navajo Nation

’
Concentrated !

Disadvantage

This index is a measurement of five
variables widely used to assess
vulnerability.

1. Percent of individuals below the
poverty line

2. Percent of individuals on public
assistance

Concentrated Disadvantage

3. Percent female- headed

Water bodees

households Index of Concentrated
4. . Percentunemployed UIeAIvanIDs Quarsies
Qsartde 1 . Lowed
5. Percentlessthan age 18. e e
Quarnide 2
Quartde 3
B Cusnie 4 . Highest
e ) 100 200
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“’Trrbal Lands Recelved Less Than One Cent for Each Dollar Lo‘aned
to Small Businesses in AZ and NM

- Low- to Moderate-income [JJ] Middle- to Upper-income

100
Small Business

Lending 2018-2021

Small business lending declines
in all census tracts.

The decline is much higherin
low and moderate income
& census tracts. N,
R i
A ;,60
No Tribal Area Tribally Impacted Primarily Tribal Areas Tribal Lands
Areas ; oy
25
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On tribal land, Vanderbilt and 21st Mortgage made 85% of
manufactured home purchase loans = quasi-monopoly / market failure.

Manufactured Grand
Lender Lender Type Home Site-built Total
gy RSP R S o ‘ LT o verigse : ‘
FINANCE
M O rtgage dre bOt h 2 ROCKET MORTGAGE ygggggi 168 168
subsidiaries of
) ‘3 21ST g"{;’gg:ﬁ; 132 132 ‘
Berkshire Hathaway.
NOVA FINANCIAL & Mortaage
4 INVESTMENT Comgagy 107 107
CORPORATION
X CIOSi ng costs an d 5 LOANDEPOTCOM yggg:gi 1 69 70
interest rates charged ¢ BOKF Afliate 4 57 61
by both com pan ies 7 WATERSTONE E?r'l‘lt‘afé 8 48 56
greatly exceed the &  DELNORTE CU Credit Union 13 43 56
other lenders in the o MIDAMERICA Mortgage 2 27 50
mad rket . 10 GATEWAY FIRST BANK Mortgage 5 38 43

Company



Manufactured

Housing Home

Purchase Loans
2018-2021

Rate spreads on tribal lands are
much higher than off tribal lands
and in comparison to non-
Native borrowers.

Site-built Manufactured Home
Native Native
Non-Native American Non-Native American
No Tribal
Area 149
Tribally
mpactec
Areas
Primarily
Tribal Areas
TribalLands (R 339 ‘
All Areas 150

Originations on owner occupied, 1-4 unit properties 2018-2021.




National average mortgage interest rate as of Feb 15th, 2024: 6.77%.
Off Tribal land non-Native buyers would pay 8.26% interest rate.
Native buyers on Tribal land: 12.26% interest rate.

Over twenty years on a $100,000 loan this results in $63,978 in additional
interest paid by the Native buyer on Tribal land.

usury [ yoo-zhuh-ree ] sHow 1P #{) ‘;ﬁ?

noun, plural u-su-ries.
1. the lending or practice of lending money at an exorbitant interest.

2. ah exorbitant amount or rate of interest, especially in excess of the legal rate.




- DATA SOVEREIGNTY

CICD Data Tools

Native Community Data Profiles

Y Self-employment
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DATA SOVEREIGNTY

Pokagon Tribal Census

John Morseau

Senior Policy Analyst
Center for Indian Country Development

At-Large Member of the Tribal. Council

Pokagon Band of Potawatomi

Pokagon Band of Potawatomi 2018 Census Biue
Summary of Results

W

SURVEY METRICS

Number of Responses

700 833 1,533 1,181

WITHIN SERVICE AREA OUTSIDE SERVICE AREA OVERALL representatives
completed the

Response Rate | 48% Response Rate | 46% Response Rate | 47% household section
| of the survey

DEMOGRAPHICS

Census 2012 Census 2018 Eﬂ\\f(' r~

Male Age Female Male Age Female

8 6 4 &

4 2 0 2 4 6 8 o 2 4 3
Percentage Percentage Percentage

Veterans
7.1% 20.4%
of the respondents of the veteran respondents teran respondents reported that

—=- TRICARE

CENTER.FOR

INDIAN COUNTRY
DEVELOPMENT
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Position Native-led institutions to direct effective capital and
services to meet financial needs that traditional institutions
are neglecting in tribal areas.

. Implement all 21 specific policy recommendations from the
PO“CY latest Native Nations Institute (NNI)

Recommendations

3. Stop allowing the Government-Sponsored Enterprises (GSES)
to ignore their legal obligation to provide a secondary market
for manufactured home loans.

| 4. Use the year-long on-ramping period for new Section
e i 1071 small business loan data collection rules to fund
T studies that will generate a more robust understanding
e of how that much-anticipated data can be best used to
assist economic development for AIAN communities.

Prioritize enforcement of Community Reinvestment Act
(CRA) rules connected to Native Land Areas.




ADVOCACY

1) New Regs = New Opportunities
2) Data Sovereignty is Power
3) Use the New Regs & Data to...

Make the Investment Case for
Building Tribal Economies

A o

ARIZONA INDUSTRIAL FINANCE AUTHORITY

DEVELOPMENT AUTHORITY
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